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Meeting between ERGEG and EFET and Eurogas

19/01/2011 10:30 to 13:30 hours

[CEER Secretariat, Rue le Titien 28, 1000 Brussels]

FINAL - Key points raised during meeting
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Introduction

PT explained that the focus of the meeting was to initially discuss the changes that had been made to the framework guideline (FG) after consideration of consultation responses and stakeholder meetings. The meeting would continue with a discussion on EFET and Eurogas’ opinions on different designs of within-day constraints.
Changes to the FG and issues raised (other than within-day restrictions)
KK described the key changes that ERGEG had made to the pilot framework guideline after evaluating the consultation responses received, and after considering the views of stakeholders in bilateral meetings.

On provisions made for TSO balancing products, GS asked why the FG allowed for TSOs to enter into bilateral contracts for balancing gas. PT said that this was to cater for countries where a balancing platform may not provide instant liquidity in short term products, and that the target model only provided for long term products of up to one year in length. PT also informed participants that the FG now provided for TSOs to use joint balancing platforms where sufficient interconnection exists.

On nominations procedures, PT confirmed that the FG now provides for shippers to be able to renominate during the gas day, although ERGEG consider that details of nominations procedures are better placed in the European Network Codes.

PT explained that the section on imbalance charges would not specify whether the imbalance charges should be single or dual, as this had confused consultation respondents. Instead, she said it would specify the basis for imbalance charges for network users in different scenarios (i.e. whether the TSO has had to take a balancing action or not). FS commented that the current proposals could lead to a “deep system” where the marginal price is bought at and received by network users who are short and long respectively. GS was wary of market-based imbalance charges when TSOs do not take an action and asked for this to be better defined in the FG.
Discussion on within-day constraints

PT asked participants to discuss their experience or knowledge of the various designs of within-day constraints that exist in gas markets. The objective was to develop an understanding of EFET and Eurogas‘ preferences for the design of within-day constraints should they need to exist in the FG. The following list was compiled:
Types of constraints known/experienced by network users, and opinions on these

· The new Dutch model (TSO triggered cash-out and settlement) – least bad
· Within-day balancing period with cash-out and settlement (resetting of imbalances) – some acceptance (would require a minimum balancing period ~ 6hrs)
· Ramp rate restrictions on large users  – acceptable
· Flow commitments on network users, tendered for by the TSO (incentives rather than penalties) – acceptable
· Hourly cost-reflective cash-out – not as good as Dutch model - not workable anyway
· Punitive charges – Not acceptable, not cost reflective
· Obligations to flow against a profile, or flow constant, with no ability to change this profile with within-day renominations – bad
· Hourly matching with penalties – bad
· Restrictions on renominations (not being able to tell TSO of changes in expectations of gas flow within day) – very bad

What principles do EFET and Eurogas consider should be ruled out of within-day constraints?
There were  underlying principles which ERGEG and Eurogas considered should be ruled out of within-day constraint designs. These were considered to be:
· Constraints based on charges without settlement of imbalances (i.e. imbalances reset)

· Obligations for individual inputs and offtakes to match hourly (but matching users’ inputs and outputs on aggregate is ok) 
· Restrictions without proportionate information (including time, type and accuracy)
Next Steps
ERGEG will consider EFET and Eurogas’ views on within-day constraints alongside comments in its next revision of the FG, and before approval at the General Assembly in March.
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