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Press Release (PR-10-11) 

3rd Package implementation is needed to deliver benefits to energy consumers
· Regulators’ report shows consumers only partly benefited from lower energy prices
at wholesale level
· 3rd Package implementation features heavily in Work Programme 2011

· Christmas comes early for ACER – 2 sets of Framework Guidelines
Today Europe’s energy regulators1 published their 2010 Status Review of Liberalisation and Implementation of the Energy Regulatory Framework (“Status Review”)2, 28 individual national reports, 2 sets of Framework Guidelines, the ERGEG opinion on ENTSO-E’s pilot Ten Year Development Plan (TYDP)3 and their 2011 Work Programme.
Energy consumers do not fully benefit from low energy prices at wholesale level
A main finding of the ERGEG Status Review is the need for speedy implementation of the 3rd Package of energy laws, which features heavily in the regulators’ 2011 Work Programme, (also published today). Although the 28 national reports (which includes Norway) showed some positive developments, ERGEG’s Status Review finds that progress towards competitive retail markets is still slow, cutting off consumers from the benefits of increased efficiency on wholesale markets. Unbundling of network companies is still insufficient. 
Market concentration on a national basis in wholesale electricity (as well as gas) markets remains a problem4. Improved market integration might, however, alleviate the negative effects of national market concentration. 
Head of the European energy regulators, Lord Mogg, said “The 3rd Package gives some of the tools (such as the Ten-Year Network Development Plans, Framework Guidelines and Network Codes) to address several of the market problems through a joined up approach. Full and quick implementation of the 3rd Package is needed in order to progress in energy market integration and deliver benefits to customers.”
3rd Package implementation features heavily in Work Programme 2011
After publicly consulting on their 2011 work priorities, the regulators have published their 2011 Work Programme5. It provides a comprehensive overview of the European energy regulators activities in 2011 be it under the umbrella of the Council of European Energy Regulators (CEER) or as part of the tasks of the Agency for the Cooperation of Energy Regulators (ACER)6. Among the seven priorities are 3rd Package implementation, customer issues, security of supply and infrastructure as well as climate change issues. 
Christmas comes early for ACER with 2 sets of Framework Guidelines 

Commenting on the 2 sets of Framework Guidelines (one on gas capacity allocation7 and the other on electricity grid connection8) that ERGEG has delivered to the Commission, and which were published today, ERGEG’s Chair, Lord Mogg, states:
“ERGEG has met the European Commission’s challenge of acting as if it were ACER in the preparation of Framework Guidelines. Our Christmas gift to ACER is 2 sets of Framework Guidelines. The resulting codes will help free up gas capacity on existing pipelines across Europe. In electricity the grid connection rules will be better harmonised across Europe to ensure equitable treatment in the connection of power plants and consumers to the extent that these rules may impact on cross-border system security and trade. 
Brussels, 10 December 2010
Ends (see Note for Editors on next page)

Notes for Editors:

1. The Council of European Energy Regulators (CEER) is the body through which Europe’s national energy regulators voluntarily cooperate. The European Regulators Group for Electricity and Gas (ERGEG) is the European Commission’s formal advisory group of energy regulators on internal energy market issues in Europe. See www.energy-regulators.eu.
2. Since 2005, each national energy regulator publishes an individual country report (the content of which is coordinated by the European Commission and ERGEG) on how the EU energy legislation is implemented and its practical results in the country. The ERGEG Status Review of Liberalisation and Implementation of the Energy Regulatory Framework monitors the progress towards an internal electricity and natural gas market. View the 28 national country reports (which relate to the year 2009) and the ERGEG 2010 Status Review of Liberalisation and Implementation of the Energy Regulatory Framework on www.energy-regulators.eu .

3. According to Regulation (EC) No. 714/2009 (Electricity Regulation) the European Network of Transmission System Operators for Electricity and for Gas (ENTSO-E and ENSTOG respectively) shall adopt and publish Community-wide Ten-Year Network Development Plan (TYNDP) every two years. The Agency for the Coordination of Energy Regulators (Agency) shall provide an opinion on the national ten-year network development plans in order to assess their consistency with the Community-wide TYNDP. If the Agency identifies inconsistencies between a national/TSO TYNDP and the Community-wide TYNDP, it shall recommend amending either the national/TSO TYNDP or the Community-wide TYNDP as appropriate. Today, ERGEG publishes its opinion on the ENTSO-E pilot community wide TYNDP. In November, ERGEG published its evaluation of the ENTSOG TYNDP 2010-2019.

4. Concerning the findings of the Status Review, ten countries (out of 28) reported an increase in electricity wholesale market concentration from the previous year while eleven countries reported a decrease and seven reported no change. In half of the countries, electricity prices for households rose due to an increase in at least two or three price components (energy, network, taxes), while they decreased in the other half of the countries. Industrial prices for electricity also went up in half of the countries.
5. The 2011 work programme of the European energy regulators focuses on seven areas:
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	3rd Package implementation
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	Security of supply and Infrastructure issues
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	Affordability and consumer Issues

	[image: image4.png]



	Climate change, renewable energy issues and energy efficiency
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	Financial services and energy trading
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	Regional market integration
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	External relations


6. The ACER 2011 work programme (published in September 2010) commits to producing Framework Guidelines in 8 core areas (electricity capacity allocation and congestion management; electricity grid connection; operational security in electricity; electricity balancing; gas capacity allocation; gas balancing; harmonised gas transmission tariff structures; and gas interoperability). ACER will begin its monitoring in 2011 and intends to continue with the publication of an assessment of the national reports and also a Status Review on the Regional Initiatives. 
7. The European Commission invited ERGEG to draft a pilot framework guideline on gas capacity allocation mechanisms (CAM). Following a public consultation (from 18 December 2009 to 26 February 2010), a public workshop (2 February 2010) in Brussels and several bilateral meetings with ENTSOG and other stakeholders, ERGEG submitted its first-ever pilot framework guideline (on Gas Capacity Allocation Mechanisms) to the European Commission on 16 June 2010. The European Commission then had some comments, which had to be taken into account in the Revised Pilot Framework Guideline on Capacity Allocation Mechanism (CAM) which ERGEG finalised this week and submitted to the Commission. ACER will take over the process when it is fully operational in March 2011. The European Network of Transmission System Operators for gas (ENTSOG) then has 12 months (from the time the Commission formally invites ENTSOG) to draft the corresponding network code (that has to comply with the Framework Guideline set by the regulators) which may become legally binding (via comitology). 
8. In March 2010, the Commission invited ERGEG to draft a pilot framework guideline on electricity grid connection. This pilot framework guideline is based on an Initial Impact Assessment and on ERGEG’s previous work on grid connection - ERGEG published in December 2009 guidelines of good practice for electricity grid connection and access (Ref. E09-ENM-16-04), which have (in terms of grid connection) served as an important input information for this framework guideline on electricity grid connection.  It is the result of extensive engagement with stakeholders including a public consultation from 14 July to 24 September 2010 and a public workshop in Brussels on 16 April 2010. ERGEG has now submitted the Framework Guideline on Electricity Grid Connection to the Commission. ACER will take over the process when it is fully operational in March 2011. The European Network of Transmission System Operators for electricity (ENTSO-E) has 12 months (from the time the Commission formally invites ENTSO-E) to draft the corresponding network code (that has to comply with the Framework Guideline set by the regulators) which may become legally binding (via comitology). 
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