[image: image1.jpg]


[image: image2.jpg]




PR-06-15

European Energy Regulators advise Commissioner Piebalgs, in the wake of the blackout, on what steps are needed to keep the lights on in Europe

· The European Commission should propose legally binding operational security rules
· The Commission should develop a framework for the electricity network as part of its energy strategy scheduled for publication on 10 January  
· EU electricity grid operators must improve their co-operation to ensure greater reliability
· EU Grid operators should be publicly accountable to regulators for their actions
· Lessons from the Italian blackout (2003) have not been followed through 
Chair of the European Regulators Group for Electricity and Gas (ERGEG)1, Sir John Mogg, has called on the European Commission2 to set up an EU-wide regulatory framework in a bid to “minimise the risk of future interruptions” following the blackouts in central Europe in November. 
“There is a major legal and regulatory gap in Europe’s electricity and gas markets.” warned Sir John.  

“A highly meshed electricity network such as that which exists in Europe requires common rules to govern it.  Although important steps have been taken, progress is urgently needed to put in place EU rules on operational security subject to proper regulatory oversight within an appropriate legally binding framework,” he added.
Sir John’s comments came in a response to Energy Commissioner Andris Piebalgs’ request for advice3 on the lessons learnt following the pan-European power loss of 4 November 2006. Sir John has outlined ERGEG’s first impressions gleaned from the November incident along with findings from earlier events4. 
A preliminary report will follow before the end of the year, and a final report will be published in February 2007. 
Better cooperation
As well as calling for an improved EU regulatory framework Sir John has urged electricity Transmission System Operators (TSOs) to deliver enhanced co-operate to bring about greater security of supply across the EU. Sir John said this should be done “without delay”.
Despite their work on a set of EU-wide rules (the UCTE Operational Handbook), Sir John said TSOs have not yet taken account the experience of the 2003 Italian blackout as EU regulators had asked them to do5.  

He also urged the TSOs to prepare joint contingency plans for dealing with incidents of this sort. These should include agreed protocols for coordinated actions and responsibilities, emergency and restoration procedures, and communication and information exchange.

While advising the Commission to act swiftly to bring forward these measures Sir John said the Commission should make full use of existing legislation to take forward binding EU rules on operational security6.  ERGEG would provide its formal advice to the Commission to deliver a minimum set of such rules, including enforcement procedures, applicable across Europe.
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Notes to Editors:
1. The European Regulators Group for Electricity and Gas (ERGEG) was established by the European Commission in 2003 as its advisory group on Internal Energy Market issues. ERGEG is the formal means by which European energy regulators advise the Commission. www.ergeg.org.  The Council of European Energy Regulators (CEER) is the European association of independent national energy regulators from the Member States of the European Union (EU) and the European Economic Area (EEA).  Its overall aim is to facilitate the creation of a single competitive, efficient and sustainable internal market for gas and electricity in Europe.  CEER website address: www.ceer-eu.org.  

2. ERGEG Letter to Commissioner Piebalgs (12th December 2006) on lessons to be learned from recent disturbances and interruptions in European power supply.

3. Europe’s Energy Commissioner Piebalgs called upon ERGEG to advise him on lessons from the November 4th blackout.  ERGEG launched an inquiry at the EU level (see PR-06-11).  Their interim report will be delivered before the end of the year with a final report due in early February.
4. ERGEG’ advice draws upon a variety of sources including information gathered by each national regulator of the countries affected by the blackout, from the technical facts of the UCTE report, information from E-On (the TSO at the original source of the power failure) as well as internal work by CEER/ERGEG.

5. CEER’s lessons from the Italian Blackout, October 2003 and to ERGEG Position and Recommendations on the UCTE Handbook (XII Florence Forum, 2005).
6. Currently within Europe there are a number of areas (Nordel, UCTE, Ireland and UK) that apply different rules and procedures.  To the extent that different technical and operational standards may impact on the ability of TSOs to co-operate, Regulation 1228/2003 empowers the European Commission to set binding harmonised rules on security and operational standard for transmission system planning and operation.  
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