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ERGEG PRESS RELEASE
New Gas Balancing Guidelines Launched 

to Improve the Operation of EU Gas Markets

· New guidelines for gas balancing were launched for public consultation by EU regulators on 25 April

· Voluntary guidelines are designed to improve the way gas balancing mechanisms work which are a key aspect of EU gas markets

· The guidelines are designed to help ensure that gas balancing mechanisms maintain the safe, efficient and reliable operation of the network 
· They will also help to ensure that rules are designed and applied in a fair, non-discriminatory and transparent manner and are based on objective criteria.

Draft Guidelines for Gas Balancing launched today (25 April) for public consultation will help improve the way in which European gas markets work.  The guidelines provide guidance to regulators and transmission system operators on how gas balancing mechanisms should be developed.  Gas balancing has a crucial role to play in underpinning the development of a competitive market in gas and in ensuring security of supply. 

ERGEG Chairman Sir John Mogg said: “If a competitive European market for gas is to develop it is crucial that gas balancing works effectively and efficiently in all Member States.  If it does not, there is a real risk that competition will be distorted and security of supply could impacted upon.  These guidelines which are addressed to regulators and TSOs are aimed at ensuring that gas balancing mechanisms are designed in the right way.

“The importance of gas balancing was highlighted by DG Competition in its preliminary report on its sectoral inquiry into energy.  ERGEG’s work in developing these guidelines should help to tackle the problems identified by the European Commission – but only if they are implemented by all stakeholders”.

The guidelines are open to consultation and responses are welcomed by 20 June 2006.  ERGEG will then produce a final version of the guidelines which it will present as formal advice to the European Commission on its interpretation of the relevant legislation.
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Notes to Editors:  

1. ERGEG published a consultation paper on gas balancing issues in July 2005.   The paper set out the key issues associated with gas balancing and proposed changes to the existing CEER high level gas balancing principles.  The July 2005 Gas Balancing Consultation Paper also proposed the development of more detailed guidelines for good practice for gas balancing (GGPGB) based on the high level principles.

2. 16 responses were received to the July 2005 consultation paper.  Where the responses are not marked as confidential they are available on the ERGEG website.

3. The Gas Balancing Conclusions Paper (April 2006) sets out ERGEG’s view on the issues raised by respondents and a final version of the high level gas balancing principles.  The guidelines are based on these high level principles – but go into more detail on the way gas balancing mechanisms should be designed.  

4. ERGEG is now consulting on these detailed Guidelines for Gas Balancing (April 2006).  A final version will be produced after consideration of responses to the initial version.  Once finalised the guidelines will be presented to the European Commission as ERGEG’s formal advice on interpretation of Article 7 of the new Gas Regulation which is due to come into force from June 2006.

5. The European Regulators Group for Electricity and Gas (ERGEG) acts as an advisory group to the European Commission.  Membership is limited to the EU energy regulators and regulators from the candidate countries and the European Economic Area hold Observer status.

� www.ergeg.org
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