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Dear Mrs. Geitona,

Please find attached our analysis of transformer losses in the electricity distrubition grid
and our suggestions for improvements of the current regulation schemes. In Chapter
4.1.2, you will find an overview table how regulation schemes treat network losses based
on the data and information we have received during the EU project "SEEDT". However,
we are not fully sure if all the information is still up to date.

You will find further information on this project at http://seedt.ntua.gr/.

In chapter 4.1.2, you will also find some comments and suggestions on your questions,
just focusing on distribution transformer losses.

In short:

Additional regulations in existing regulatory schemes are urgently needed to remove
existing disincentives and to set incentives for investment in energy-efficiency
distribution transformers. Life-cycle analysis shows that the energy saving potentials of
energy-efficient transformers are substantial and are economical in principle. However,
they are not economical from the perspective of electricity distribution companies in
many EU countries due to the existing regulation.

For example, in the coming incentive regulation in Germany, loss energy costs are treated
as durably not influencable cost element. This means that loss energy costs can be passed
on to consumers entirely. On the other hand, investment costs are subject to the cap.

Yours sincerely,

Wolfgang Irrek
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