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Naturgas Energia Group

PRINCIPLES ON CALCULATING TARIFFS FOR ACCESS TO GAS TRANSMISSION NETWORKS-AN ERGEG PUBLIC CONSULTATION PAPER
1. Do you consider the described cost and tariff principles appropriate to achieve convergence of tariff structures and charging principles where tariffs for access to transmission networks may contribute to restrict market liquidity or distort trade across borders of different transmission systems? 
In our point of view it is necessary to get a minimum level of convergence of tariff structures and charging principles, as proposed in the document of ERGEG, in order to avoid cross-subsidisation and distortions to cross-border trade, and achieve a real European gas market. 
In this context, we think, as proposed by ERGEG in the document of consultation, that cost-based tarification provides a transparent and straightforward approach. So we agree with this principle as a base of the harmonization of the tariffs methodology.
But regarding with the entry-exit system proposed in the document of ERGEG, two serious concerns about that system should be considered: 
·  On the one hand, they could be considered discriminatory for end-users since they will turn out into different energy prices depending on the end-user location. In other industries, such as telecommunications there are not different prices depending on the location.

· On the other hand, entry-exit tariffs are a constraint to competition. An entry-exit tariff in a transmission network with different entries could imply a market regionalization since small players will not be able to access through several entries. 
However, we also think that transit (international) tariffs should be treated in a different way, so that they are homogeneous between countries and incentive international trading. Referring to the Spanish gas system as an example, for national transits a postage stamp system is applied, since it is necessary to considerer the national aspects and structure of market, and for international transit tariffs, they are based on an entry-exit tariffs system.
2. Are there different or additional cost and tariff principles currently in place? If yes, please outline which.
Nowadays, tariff structure in the Spanish gas sector has its origin in a system based on costs, aiming at charging each consumer for the costs they incur. 
So this approach would be in consonance with the principles that ERGEG considers in this document.

3. Are the described incentives for new infrastructure appropriate? Are there additional possible concepts?
Interconnections play a key role for the integration of regional markets; they also increase competition and improve security of supply.

Particularly, the Iberian Peninsula does not have the needed interconnection capacity with the rest of Europe (around 7% of the annual consumption). This situation has been acknowledged by the European Commission in the document Prospects for the internal gas and electricity markets.

Spain and the Iberian Peninsula generally, lacks cross-border interconnections, with the consequence that the Iberian market is practically isolated from the rest of Europe. For gas, there is also a crucial need for more developed interconnection capacities, especially from France but also North Africa.

In this context, in order to get a European single gas market, it is necessary to guarantee a minimum level of interconnection between different Member States. So in our opinion it is necessary to provide appropriate incentives to construct new infrastructure, as Regulation 1775/2005 establishes, and, particularly, we think that incentives presented in the document can be very useful for promote new infrastructure. 
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