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Press Release (PR-10-04) 

Regulators promote integrated EU approach to assessing gas infrastructure gaps 

· EU-wide gas network plan should be more than the sum of national plans

· Top-down modelling identifies gas infrastructure gaps
· Investment needs are not a major barrier as most bottlenecks are contractual not physical  

The 3rd Package requires the European Network Transmission System Operators in Gas (ENTSOG) to develop an EU-wide 10-year gas network development plan (TYNDP) which assesses the existing infrastructure and the expected network investments for the following decade. ERGEG sees the 10-year gas network development plan as a key tool to improve competition and security of supply. 

EU-wide gas network plan should be more than the sum of national plans

Regulators’ highlighted at their workshop today on the 10-year gas network development plan (TYNDP) that the EU-wide gas network plan should be more than just the sum of national plans but rather be a shared vision of long term EU gas dynamics1.
ERGEG Vice Chair, Walter Boltz said

“The EU wide Ten Year Development Plan should be built on an assessment of the obstacles to gas transit across Europe and address priority developments as well as the capacity of the European gas system to cope with emergency procedures and solidarity mechanisms.
Already in 2009, following a public consultation, ERGEG provided guidance to ENTSOG on what the TYNDP should contain including the objectives, the content and the methodology2. In the future, the Agency for the Cooperation of Energy Regulation (ACER) will have to provide an opinion on the TYNDP and will have to control the consistency between community-wide and national investment plans. 
Integrated top-down approach to assess gas infrastructure needs

ERGEG engaged a consultant to conduct a model-based analysis of the EU gas system which could be used as a tool to evaluate the ENTSOG TYNDP. This study is the first one to model optimal EU gas flows and thereby looking into several infrastructure and demand scenarios3. It simulated supply disruptions to asses the future capacity of the network to react in case of major crisis. The results of this study were presented today at the workshop.
It shows that interdependencies in the gas market between different countries and regions require an encompassing and integrated consideration of all elements in the market in order to investigate gas flows, market integration and security of supply issues.
Investment needs not a big barrier as most bottlenecks are contractual not physical  

The bottlenecks leading to demand capacity gaps identified by the ENTSOG TYNDP are confirmed by the EWI study. Additionally, the study highlights congestion which does not cause demand disruptions but which hampers physical market integration and competition4. Regulators have also published a study which they commissioned on the macroeconomic effects of congestion management in Europe5. Mr Boltz pointed out 
“There is some congestion but most of it is contractual and not physical. This means that to ensure security of supply the investment needs are not a big barrier. If the planned infrastructure projects are realised then there will be only a small number of physical congestions.  For contractual congestions we need good solutions such as the one we will publish very soon. Without such solutions there is more need for investments.”
Brussels, 14 June 2010
Ends (see Note for Editors on next page)

Notes for Editors:

1. The European Regulators Group for Electricity and Gas (ERGEG) is the European Commission’s formal advisory group of energy regulators on internal energy market issues in Europe. Today’s public workshop on the 10 year gas network development plan is the 4th one hosted by ERGEG on this topic and represents regulators’ commitment to full and open engagement of stakeholders in the process.
2. For the 2009 public consultation and ERGEG recommendations on the 10-year gas network development plan see www.energy-regulators.eu

3. The Council of European Energy Regulators (CEER) commissioned a consultant, EWI (University of Cologne), to conduct a "Model-based Analysis of Infrastructure Projects and Market Integration in Europe with Special Focus on Security of Supply Scenarios”. The study is a supplement to ENTSOG's work on its 10-Year Network Development Plan (TYNDP). The model minimises the total cost of gas dispatch in the investigated year (2019) given the restriction provided by the infrastructure and by gas supply. The modelling approach, hence, assumes that the European downstream market is working efficiently and that all efficient and possible gas swaps are realised by TSOs. Technically available capacity is, thus, presumed to be made available to shippers efficiently according to market needs.

4. As infrastructures designated in the context of the ENTSOG TYNDP are already included in the simulations, any bottlenecks identified are further limited to those not already addressed in these network expansion plans. With these grid expansions, most European countries are generally found to be well integrated based on the simulation results. However, there are some exceptions. 
5. Also available in the TYNDP workshop folder on www.energy-regulator.eu is the E-Bridge study. This is a study, commissioned by the energy regulators, which examines the macro-economic effects of congestion management in Europe.
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