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Cover Note to ERGEG Report

on the Transmission Pricing (for Transit) and 
how it interacts with Entry-Exit Systems
29 June 2006
The 8th Madrid Forum in August 2004 discussed the compatibility of transit and transportation tariffs
. The European Commission and network users invited ERGEG to present a report outlining how to deal with transit under a regulated access regime. Similarly the 10th Madrid Forum took note of GTE´s report and invited CEER “to present a report to next Forum [….] on how transit and regulated entry-exit systems could encourage competition and support a competitive market for natural gas"
.

The ERGEG Gas Work Programme 2006 includes the analysis of gas transit issues ensuring that appropriate arrangements are in place for dealing with cross border trade – in particular developing appropriate charging arrangements for transit that ensures that costs are allocated efficiently.
Against this background the ERGEG “Report on the Transmission Pricing (for Transit) and how it interacts with Entry-Exit Systems” addresses questions raised by GTE
 in their 2005 report on gas transit issues
  and identifies key requirements on how transmission pricing for cross border transport (transit) and regulated entry-exit systems could encourage competition and support a competitive market for natural gas; this involves an assessment whether there is a reason which might justify different treatment of transit flows within the system of regulated tariffs, an analysis on how tariffs for transit capacity should be structured in order to increase the efficiency of pipeline usage and to avoid undue "pancaking" and an discusses how entry-exit areas interact with transit flows.
The ERGEG invites stakeholders to comment on issues raised in the text. Following the end of the public consultation period, ERGEG will publish all responses by placing them on the ERGEG website www.ergeg.org unless they are marked as confidential. 

Any comments should be received by 24th August 2006 and should be sent by e-mail to:

gastransit@ergeg.org.
Any questions relating to this public consultation document should in the first instance be directed

to:
Mr Rafael Gomez-Elvira
Email: Rafael.gonzalez@ceer-eu.org
Fax +32 2 788 73 50
Tel. +32 2 788 73 36









� 	Conclusions of the 8th Madrid Forum, point 16, http://europa.eu.int/comm/energy/gas/madrid/8_en.htm.


� 	Conclusions of the 10th Madrid Forum, point 35, http://europa.eu.int/comm/energy/gas/madrid/doc-10/conclusions.pdf.


� 	Gas Transmission Europe (GTE) as a sub-organisation of Gas Infrastructure Europe (GIE), the association of European Gas Transmission System Operators.


� 	GTE Report on Gas Transit, June 2005, � HYPERLINK "http://www.gte2.be" ��http://www.gte2.be�; the report was presented to the 10th Madrid Forum in September 2005.
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