[image: image1.png]'ERGIEG

o

oTMmoO




Press Release (PR-10-06) 

New role for Regional Initiatives in 3rd Package implementation
· Regional Initiatives to take a central role in implementation of new cross border rules

· Governments invited to take a deeper role

· Commission communication expected in fall
At today’s conference jointly organised by the European Commission (DG Energy) and ERGEG there was widespread support for the ERGEG Regional Initiatives (a regulator-led project which enhances regional market integration) to start facilitating implementation of 3rd Package cross-border rules1. 

A central focus of the conference debate was on the future strategy for moving from regional to a single market and the role of the existing Regional Initiatives in the context of the strong regional cooperation elements of the 3rd Package.

Role for Regional Initiatives
EU Energy Commissioner Oettinger said “The Regional Initiatives can be an important tool in achieving Europe's 3 energy policy objectives. The Regional Initiatives help to build the internal energy market by implementing rules first at regional level. The Regional Initiatives can also enhance security of supply especially in co-ordinating infrastructure investments; those investments also help the development of sustainable energy."
Head of Europe’s energy regulators, Lord Mogg stated, 

“For the past 4 years the Regional Initiatives have enhanced regional market integration by moving from national to regional markets in a way which does not hamper a single EU market.  There has been much progress in areas such as market coupling and transparency of information through the spreading of best practice. Our vision for the Regional Initiatives under the new Agency is one of coordinating 3rd Package monitoring and enforcement activities, and using the practical experiences in the regions as input into the process of developing framework guidelines and EU-wide network codes. The first building block is an EU strategy of regional market integration.”

Deeper role for Member States in setting policy direction and for implementation
Already in June, ERGEG published a conclusions paper on their strategy for delivering a more integrated European energy market2. It called for a “vision” (or forward plan) on regional integration issues. It recommended that the European Commission take on a lead coordinating role and that the current EU stakeholder fora (Madrid and Florence)3 be used as a basis for discussion with stakeholders and Member States on developing the forward plan. ERGEG further proposed that Member States take on a deeper role in implementation issues within the framework of the Regional Initiatives4. 
Commission committed to provide direction on how the Regional Initiatives could be more integrated into the EU energy policy 
The Commission has already commissioned a study on the regional initiatives (Report “From Regional Markets to a Single European Market”, published on DG ENER's website). The Commission confirmed its intention to publish a communication on regional initiatives in fall.
Brussels, 8 July 2010

Ends 
(see Note for Editors on next page)

Notes for Editors:

1. The European Regulators Group for Electricity and Gas (ERGEG) was established by the European Commission in 2003 as its advisory group on Internal Energy Market issues. The Regional Initiatives, launched by ERGEG in spring 2006 with the Commission’s backing, established 3 gas and 7 electricity regions in Europe as an interim step to creating single European electricity and gas markets.

Table: Electricity and Gas regions of the ERGEG Regional Initiatives

(lead regulator(s) in italics)

	Electricity Regional Initiative (ERI)

	Central-West
	Belgium, France, Germany, Luxembourg and the Netherlands

	Central-East


	Austria, Czech Republic, Germany, Hungary, Poland, Slovakia and Slovenia

	Central-South
	Italy, Austria, France, Germany, Greece, and Slovenia

	Northern
	Denmark, Finland, Germany, Norway, Poland and Sweden

	South-West
	Spain, France and Portugal 

	Baltic
	Latvia, Estonia and Lithuania

	France-UK-Ireland
	France, Ireland and the United Kingdom

	Gas Regional Initiative (GRI)

	North-West


	the Netherlands, Belgium, Denmark, France, Germany, Ireland, Sweden and the United Kingdom

	South
	Spain, France and Portugal 

	South-South East
	Austria, Italy, Bulgaria, Czech Republic, Greece, Hungary, Poland, Romania, Slovakia and Slovenia



See the dedicated Regional Initiatives section of the energy regulators’ website (www.energy-regulators.eu). Today’s conference, the 4th annual conference on the Regional Initiatives hosted by the European Commission (DG ENER) and the European Regulators Group for Electricity and Gas (ERGEG), drew together representatives from the EU Institutions, industry, traders, network operators and regulators alike to discuss the future role of the Regional Initiatives. 

2. See “Strategy for delivering a more integrated European energy market: The role of the ERGEG Regional Initiatives – An ERGEG Conclusions Paper” (E10-RIG-10-04).

3. Since 1998, the “Florence Forum” or more formally the “European Electricity Regulatory Forum for Electricity”, held annually in Italy, brings together the European Commission, Member States, MEPs, energy regulators, transmission system operators, electricity traders, consumers, network users, and power exchanges to discuss the development of the internal electricity market in Europe. Similarly since 1999, the European Gas Regulatory Forum (Madrid Forum) exits for gas issues and since 2008 the Citizens’ Energy Forum (London Forum) addresses customer and retail energy market issues. 

4. This role of Member States is exercised in a number of ways including in establishing a legally binding cross-border regulatory framework (e.g. on binding EU-wide Network Codes) as a result of their role in the comitology procedure. 

5. The Regional Initiatives Progress Report (November 2009) sets out the progress made in the 7 electricity and 3 gas regions. It shows that the regions continue to deliver results, notably in harmonisation of and improvements to congestion management (calculation and allocation) and transparency. For summary information on concrete results in electricity and gas regions see Press Release “Strategic Vision needed to deliver a more integrated EU energy market” (PR-09-10). Recently ERGEG published the conclusions paper to its public consultation on this paper and in particular on the issue of coherence and convergence across the regions in the step towards a single EU energy market.

6. Among the measures in the 3rd Energy Liberalisation Package (adopted in July 2009) which are likely to accelerate regional market integration are:

· the introduction of framework guidelines and EU-wide network codes which create harmonised cross-border regulatory rules which facilitate trade between national markets, and ultimately their integration; 

· related to the previous point is the ability of the European Commission to propose network codes for the comitology procedure which would make each relevant network code legally binding;

· the enhancement of the powers and independence of national regulatory authorities (NRAs), together with the extension of their objectives to include the promotion of a single European electricity and gas market, and as part of that, the promotion of regional markets;

· specific consideration of regional co-operation and regional market development as a complement to ‘top-down’ measures, e.g. obligations on Member States and regulators to co-operate for the purposes of integrating their national markets at one or more regional levels. There are also provisions with regard to cooperation by grid operators on a Community-wide and regional-based network development plans (which will encourage more joined-up networks), a role for the EU Agency for the Cooperation of Energy Regulators in monitoring the cooperation of Transmission System Operators (TSOs), and new EU TSO bodies to foster cooperation among TSOs.

These measures, when implemented, will transform the context within which the Regional Initiatives (RIs) currently operate from an essentially voluntary one, to one with binding and enforceable rules.   

7. For information on the Regional Initiatives 2010 conference, including the conference programme and proceedings, visit the website www.energy-regulators.eu
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