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PR-07-04 

European Energy Regulators’ call on Member States and Parliament 

to endorse the European Commission’s Energy Policy for Europe proposals 
· The European Energy Regulators publish detailed advice on the regulatory framework needed to achieve a competitive single European energy market 
· Regulators set out what short term actions are needed alongside new EU legislation 

· The Energy Council and European Council are urged to provide the political leadership and commitment to meet the challenge
The European Energy Regulators1 today published their advice to the European Commission on its Communication “Energy Policy for Europe”2.  In addition, energy regulators call on the EU institutions, including the forthcoming Energy and European Councils and the European Parliament, to show the political leadership and commitment to meet the challenges set out in the Commission’s 10th January proposals and also to take immediate short term action. 
Outlining the regulators’ vision, Sir John Mogg, Chair of ERGEG, said: “the model we propose for creating a proper energy regulatory framework in Europe is an ambitious but practical one.  It builds on existing successful national models. At its heart is the provision of a sound, predictable framework that will deliver further investment and competition, meeting the challenges that arise from creating an integrated European grid by joining together national networks more effectively than they are today.” 
ERGEG believes new EU legislation is needed to ensure, in particular:

· Effective unbundling – Sir John said, “we have stated our preference in energy regulation for the “ownership unbundling” of transmission assets.  The key is to deliver effective solutions as soon as possible. Fair and equal access to the networks and appropriate investment incentives on transmission system operators are essential to Europe-wide security of supply.”  

· Strong, independent regulation – Sir John said, “this comprises two elements: an upwardly harmonised, minimum level of powers and independence for each national regulator; and an EU-level regulatory body to oversee the development of integrated European gas and electricity grids by developing an enhanced ERGEGplus.” 
New legislation should be grounded on high level public interest objectives, defined by the Council and European Parliament, for the secure and efficient operation of an integrated EU grid.  Regulators advocate that there must be EU obligations on TSOs both collectively (to develop EU rules for an EU grid) individually (to comply with such rules), the development of European networks bodies in gas and electricity and a European regulatory function in the form of an enhanced ERGEGplus to oversee the work of the European network bodies.

In addition, given the scale and urgency of the challenge, ERGEG urges Member State governments to take a series of short term actions3 to facilitate practical reform such as backing the regulators’ Regional Initiatives4 which facilitate energy market integration in Europe. 
Sir John said, “the overwhelming evidence of the Commission’s Sector Inquiry and the recent blackout across western Europe5 show that the time to act is now. We need new legislation, but cannot wait for 3-4 years whilst it is agreed and implemented.  Member States should act in the spirit as well as the letter of single European energy market commitments, and show that the will for reform is real and not simply rhetoric.”  

(see Notes to Editors on next page)
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Notes to Editors:
1. The European Regulators Group for Electricity and Gas (ERGEG) was established by the European Commission in 2003 as its advisory group on Internal Energy Market issues. ERGEG is the formal means by which European energy regulators advise the Commission. www.ergeg.org.  
2. On 10th January 2007, the European Commission published a Communication entitled “Energy Policy for Europe” as part of its Strategic Energy Review package.  ERGEG’s response to the European Commission’s Communication “Energy Policy for Europe” (Ref: C06-BM-09-05), 6 February 2007, is published on www.ergeg.org. Key elements of ERGEG’s advice include:

· High level public interest objectives, defined by the Council and European Parliament, for the secure and efficient operation of an integrated EU grid;

· Obligations on national transmission system operators (TSOs) both: collectively, to develop the technical rules for an integrated EU grid through an appropriate EU-level co-ordinating body; and, individually, to comply with these standards in the development and operation of their networks;

· An upwardly harmonised, minimum level of powers and independence for national regulators;

· A duty on national regulators to oversee the compliance of the individual, national TSOs with the EU standards; as well as a duty to co-operate in cross-border market oversight; 

· An EU-level regulatory body to oversee the activities of the EU TSOs body. This should be achieved by developing the existing arrangements and giving formal powers and responsibilities to ERGEGplus; who would retain an advisory role in proposing implementing measures to the Commission and, in turn, the comitology process; 

· Effective unbundling, preferably the “ownership unbundling” of transmission assets. Fair and equal access to the networks, as well as appropriate investment incentives on the TSOs, are essential to Europe-wide security of supply. Hence any alternative to ownership unbundling must achieve the same outcome without causing any undue delay. 
3. Short term actions advocated by the ERGEG include calling on the EU Institutions to support the work of the European energy regulators, for Member States to unilaterally raise the powers of each national regulator and ensure its independence from government, for barriers to the effective exchange of information between regulators to be removed, for guidelines proposed by ERGEG (e.g. on transparency, and on gas storage) to be fully enforced and, for the regulators’ Regional Initiatives in electricity and gas to be given the strongest political backing, for the EU Institutions to publicly endorse the Commission’s commitment to competitive markets and fast track new legislative proposals - allowing the Commission to bring forward legislative proposals by Summer 2007 and agreeing these proposals via co-decision process as soon as possible.

4. The ERGEG Regional Initiatives, launched in 2006, create 3 gas and 7 electricity regional energy markets in Europe.  The Regional Initiatives aim to remove barriers to market integration at a regional level. The lack of market integration was identified in the European Commission’s Sector Inquiry as a barrier to a competitive European energy market.  An integral part of the Regional Initiatives has been the proper involvement of stakeholders, including the European Commission and Member States governments, and their active participation in the work.  Under the leadership of the regulators in the region, each region has identified and published their priorities, established a timetable of work and initiated work.  ERGEG calls on the European Commission, governments and national and European Parliamentarians to demonstrate their commitment to the single energy market objective by fully participating in the ERGEG Regional Initiatives.  Visit the Regional Initiative section of the ERGEG website (www.ergeg.org).
5. ERGEG Final Report on the lessons to be learned from the large disturbance in the European power system on the 4th of November 2006 (Ref: E06-BAG-01-06), 6 February 2007, and press release (PR-07-02) are on the ERGEG website (www.ergeg.org).
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