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market transformation 

 



„The internal market shall comprise an area 

without internal frontiers in which the free 

movement of goods, persons, services and 

capital is ensured.“ 

“By 1992…?!??? 

Well, maybe by 

2014…” 



„The EU pays the price  

for its outdated and  

poorly interconnected 

infrastructure.“ 



Regulated prices in Europe 

 

REGULATED PRICES FOR HOUSEHOLD  

CONSUMERS AND INDUSTRIAL  CONSUMERS,  

IN GAS AND/OR OF ELECTRICITY 

REGULATED PRICES FOR  

HOUSEHOLD CONSUMERS 

NO REGULATED PRICES 

 

 

 

Member States currently phasing out price regulations: 

By 2013: Greece, Portugal & Lithuania 

By 2017: Romania 



Administrative 

barriers for 

RES 

Source: European Commission 



Independent national energy regulators 

Source: European Commission 



Investments are needed to replace 

aging installations 

Source: European Commission 



70% of power capacity addition is RES 

Source: EWEA 



Merit-Order-Effect 

Hydro, Wind, PV, CSP, 

Bioenergy, EGS, etc.  



Price impact 

In Spain with an increase of RES by 1 

GWh, electricity prices decrease by 

about €2.  

=reduction of around 4% of the average daily price. 

 

Source: Gelabert et al.: Renewable Energy and Electricity Prices in Spain. Economics for Energy. 2011 
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Dr. Corinna Klessmann, Dr. Isabelle de Lovinfosse  

Source:  

Ecofys based on 

Ragwitz et al. (2012). RE-

Shaping  

Ecofys et al. (2012). RE 

progress and biofuels 

sustainability. 



Cooperation – Coordination – Harmonisation 

Sources: 

Resch et al. (2009). futures-e. 

Ecofys et al. (2011). Financing RE in 

the European Energy Market. 
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Fine-tuning & European cooperation 

can reduce the support costs but 

uniform harmonisation would 

increase costs 



Source: EREC 

From harmonisation to 

progressive convergence 
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Convergence: Harmonising Elements 

Guiding principle: Adapt to markets, technologies, 

segments 

 

1. Harmonise IRR calculations 

2. Harmonise technology cost calculation 
 Costs of capital 

 Adminstrative & grid connection costs 

 Irradiation or wind speeds (resource availability) 

3. Harmonise support levels calculation 
 CAPEX & OPEX 

 Network access fees 

 Location 

 Decomissioning costs 

4. Harmonise data reporting 

 

No retrospective 

changes!!! 



Phase out fossil fuel subsidies 

“Fossil Fuel subsidies 

are the public enemy 

number one” 



Flexibility markets 

Flexibility 
Markets 

DSM 

Storage 

Capacity 

Infrastructure 



Reducing need for support mechanisms 

 post-2020 increasing number of 

technologies not needing existing 

mechanisms 
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