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», The internal market shall comprise an area
without internal frontiers in which the free
movement of goods, persons, services and “‘By 1992...21777
capital is ensured.” Well, maybe by
2014..”
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,1he EU pays the price
for its outdated and
poorly interconnected
infrastructure.”
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REGULATED PRICES FOR HOUSEHOLD
CONSUMERS AND INDUSTRIAL CONSUMERS,
IN GAS AND/OR OF ELECTRICITY

REGULATED PRICES FOR
HOUSEHOLD CONSUMERS

- NO REGULATED PRICES

Member States currently phasing out price regulations:
By 2013: Greece, Portugal & Lithuania
By 2017: Romania
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Member “One Stop | One permit? Ounline Max time Automatic | Facilitated | Identification | Automatic Overall
State Shop™? (Nr. of application Limit for permission? | procedure of entry inte | assessment
permits?) for procedures? for small- geographic financial
permit? scale? sites? support
scheme?
Austria Yes Mo () No No No Yes Mo No =]

Belgium Mo No () na. Partly (6 No No na. na. =]

mths — 1 y1)

Flanders No na. Yes (15 days No Yes Yes No [=]

Partly (2) - 4 mthg)

Wallonia No Partly (2) na. Yes (90-140 No Yes Yes Neo =]

days)

Brussels Yes Partly (2) na. Yes (20430 No Yes na na. =

days)

Bulgaria Mo Mo () No No No Yes Yes Yes =]

Czech Mo Mo (3) na. Yes (60 days No Yes No na. ]

Eepublic -72 m.ths}

Crprus Tes No (3) No Yes (2-3 na Yes Yes na. =
months)

Denmark Yes Yes na. No na. Yes na Yes =]
Estonia Mo No () No No No No Tes No @
Finland Mo Mo (3) na. na. na. Yes Yes na =]
France Mo Mo (3) Partly Partly (-1 No Yes na No ]

V1)
Germany Partly Partly (2) Partly Partly (7-10 na Yes Yes Yes =]
months)
Greece Yes Mo (3) No Yes (nal) na. Yes na. na =]

Hungarv Yes Partly Partly Yes (mal) na. Yes na. No =]

Ireland Mo Mo () No Partly (6 -8 na. Yes Yes Mo [=]
weeks)
Italy Tes Yes No Yes (30- Partly Yes na. No =
90/180 days)
Latvia No No (8) No Partly (30 - na. na. na No @
180 days)
Lithuania Partly No (2) na. Partly (10- Partly Yes na. No @
30 days)
Luxembourg Mo No(2) na. Partly (3-3.5 na. Yes na na. e
months)
Malta No Partly No Partly (4 na Yes na No a
weeks)
The Tes Yes Yes Partly (6 na. Yes Yes No =
Netherlands months)
Poland Mo No () No Partly (30- Partly Yes na na. @
65 days)
Portugal Yes Partly (2) Partly Yes (120- na. Yes Yes na. =]
250 days +
30 days for
connection)

Romania Mo No (T na. Partly (30 na No na. No @

days)

Slovakia No No (3) No Parily (n.a) na. Yes Yes na. =]
Slovenia No No (=3) na. No No Yes n.a. na. @

Spain Mo No (=3) na. Yes (3 miths) Yes Partly n.a. No @
Sweden Partly Parily (2) Partly Partly (n.a.) na. Yes Yes No =l
UK Mo Mo (3) na. Partly (1 y1) na. Yes Partly No B

n.a.= no information, = needs improvement, &= fair, ©= advanced

WWW.EREC.ORG

Administrative
barriers for

o

Source: European Commission
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Independent national energy reqgulators

ENERGY REGULATORS ARE INDEPENDENT PR A s

CONCERNS ABOUT INDEPENDENCE

Source: European Commission
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Investments are needed to replace
aging installations
Age of power generating capacities in the EU in 2013 (in years)
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/0% of power capacity addition is RES
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Merit-Order-Effect

[
r

g

B Demand
G

E

% Merit order

= effect

2

(73]

Nuclear

Renewables

-
>

Generation volume

— riginal merit order curve
— ew merit order curve with additional wind generation



S ‘

EUROPEAN RENEWABLE ENERGY COUNCIL WWW.EREC.ORG

Price impact

In Spain with an

electricity prices

=reduction of around 4% of the average daily price.

Source: Gelabert et al.: Renewable Energy and Electricity Prices in Spain. Economics for Energy. 2011
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- Quota obligation
I reedintarif
I:I Feed-in premium

|:| Investment grants as main support scheme

Notes:
1jThe patterned colours represent a combination
of instruments )
2)Minvestment grants, tax exemptions, and fiscal 5 '“N‘b’rway
incentives are not included in this picture )
unless they serve as the main support
instrument #

&

Sweden

&
IS,

-

«4%%”?1
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Romania

Source:

Ecofys based on

Ragwitz et al. (2012). RE-
Shaping

Ecofys et al. (2012). RE
progress and biofuels
sustainability.
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Cooperation — Coordination — Harmonisation

Uniform EU
support level

_ 12 4 increases costs by
8 >25% (windfall
< 0 uniform harmonisation would profits)
o] .
w Increase costs

3 .

6 -

4 Support costs

with
5 4 strengthened
national policies:
€41 bn/year
0 T T T T
-2 -
European
4 | cooperation
. eie o RE trade i
Risk mltlga_tlon s(aves 5.6030 Cho:::1<:|::r:10re
J (0.8%-points technologies
-6 WACC) saves saves 9.0% Sources:
9.3% .

Resch et al. (2009). futures-e.
Ecofys et al. (2011). Financing RE in
the European Energy Market.
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Word Mentions
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Analysis of keyword mentions in EC RES-E Reports

= Coordination =—==Cooperation ===Harmonisation Convergence
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Source: EREC
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20% by 2020 Target broken down by Member State

BE 2.2% 5.3%

B BG 9.4% 1.18
DK 17.0% |50 L 7 -1.6%
DE 5.8% NS 6.7%
EE 18% e -0.9%
iE [ 7.4%

=4 6.9% SIS 5.6%

8 ES 8.7% (SIS0 5.8%

10.3% (SIS 7.2%

5.2% |SIS%) 6.3%

RES share in 2005

Flat rate
increase of 5.5%

Additional effort

= cy EESE BN based on GDP
— 34.9% 168 per capita
LT 15%
IV OFTTNSET  4.6% Figures adjusted by

e HU 4.3% [SNNNNNSISHA] 3.2%

* MT 0% 4.5%

NL 2.4% 6.1%
AT DS .2

16% SISO 3.5%
NS 1
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Convergence: Harmonising Elements

||» Guiding principle: Adapt to markets, technologies,
segments

Harmonise IRR calculations

Harmonise technology cost calculation
Costs of capital
Adminstrative & grid connection costs
Irradiation or wind speeds (resource availability)

Harmonise support levels calculation

CAPEX & OPEX
Network access fees No retrospective
Location changes!!!

Decomissioning costs
Harmonise data reporting
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Phase out fossil fuel subsidies

-

“Fossil Fuel subsidies
are the public enemy
number one”

\_
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Flexibility markets

Flexibility
Markets

Infrastructure

Storage




3

EUROPEAN RENEWABLE ENERGY COUNCIL WWW.EREC.ORG

Reducing need for support mechanisms

v’ post-2020 increasing number of
technologies not needing existing
mechanisms
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Hat-trick 2030

An integrated climate and energy framework
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EREC2013

European Renewable Energy Policy Conference

Where the Industry meets Policy-makers
Brussels, 28 November 2013

Www.erec.org
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