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Capacity market
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Regulating authorities
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FAS of Russia 

System
Operator 

Ministry of 
Energy•Normative support

•Determination of reserve ratio ≈

demand for capacity

•Decision on the correcting CCO



After 01.01.2011

Tariff regulation on wholesale market 

Before 01.01.2011

Tariff rate

1. For electricity

2.  For generating 

capacity

Households

Special 

territories

Non-price zones

Tariff rate

1. For electricity

2.  For generating capacity

Long-term 

capacity market

1. Tariffs for electricity and capacity for FORCED suppliers 

3. Capacity prices for MOST EXPENSIVE suppliers

4. Capacity prices for those who DIDN`T  MAKE 

CAPACITY DELIVERY AGREEMENT (CDA)

5. Capacity prices for those who DOESN`T EXECUTE CDA

6.Investment increment (for 2011-2012) and increment for 

secure of HPP and NPP  safe operation 

7. Capacity price for NEW HPP and NPP

- Electricity prices increment for generators in "enclaves" 

(Kaliningrad)

- RES: day-ahead market price increment and / or capacity 

delivery agreement (~CDA)

State regulation Regulated electricity price levels (emergencies)

≤
35%  of electricity 

and capacity 

production volume 
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Supply tariffs for households

HOUSEHOLDS, 

SPECIAL 

TERRITORIES

Tariff rate/supply

1. Electricity

2. Generating capacity

«Old»
Launched before 01.01.2008

«New»
Launched after 01.01.2008

Electricity tariffs = Forced tariffs

Capacity tariffs - CCO price
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Forced/most expensive prices
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15 (10) %

CCO price

Demand

Not taken-off 

capacity

CDA, NPP and HPP

Most 

expensive

Decommissioning

When it is impossible:

Only for day-ahead market

Government 

commission

Ministry of Energy

Forced 

generator

Not satisfied with

technical requirements



Methodology for suppliers

Indicators taken into 

account when calculating 

tariffs

Forced 

electricity/capac

ity prices

The most 

expensive 

capacity 

prices

Secure increment

NPP HPP

Fuel costs + +

Depreciation + +

Wage pool +

Taxes + +

Security costs + +

Expenses on System Operator of  Unified 
Power System and Distribution Network 
Administrator  

+ +

Start-up +

Electricity purchase costs (Hydroelectric  
pumped storage power plant)

+

Technical re-equipment investment 
income 

≤30.000 RUB +

Cross-subsidization +

“Lost” capacities +

Income from day-ahead market + (in 2011-2012 – in 
whole company)

+ +

Other typical operating costs Plan for 2007 х actual index Actual in 2009 х actual 
index.

Capacity price ≥ CCO price
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Liberalization and price regulation

2012

The structure of the physical scope of the 

capacity supplied by the generators  

The structure of the physical scope of the 

capacity supplied by the generators  

Transitional period Long-term model

electricity

capacity

5%
10%

15%
25%

30%

50%

60%

80%

From 

Jan, 1

2007

From 

Jul,1

2007

From 

Jan, 1

2008

From 

Jul, 1

2008

From 

Jan,1

2009

From 

Jul, 1

2009

From 

Jan, 1

2010

From 

Jul, 1

2010

At free prices

At regulated prices 
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New NPP/HPP

Forced

CDC



Thank You for Your 

attention!
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