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Press Release (PR-10-10) 

Transparency to be enhanced and 

wholesale energy markets to be properly monitored 

· European Energy Regulators provide formal advice to the Commission on how to improve fundamental electricity data
· Regulators welcome the Commission’s proposal for fostering energy market integrity and the role of ACER
ERGEG advises the Commission on how to improve fundamental electricity data

Today the European Energy Regulators1 submitted detailed advice to the European Commission on how to improve the transparency of fundamental electricity data2.  It aims at establishing a minimum common level of fundamental data transparency and seeks to define a minimum common level of publication of defined data on a fair and non-discriminatory basis across all Member States. This will allow all market participants to establish a coherent and consistent view of European wholesale electricity market. 
Regulators welcome the Commission’s proposal for fostering energy market integrity

Alongside this, the European Energy Regulators welcomed the European Commission’s REMIT proposal3, published today, for a sector specific energy market integrity regime. 
Head of Europe’s energy regulators, Lord Mogg, highlighted “The Commission’s REMIT proposal has picked up the recommendations of a detailed advice provided by European energy and financial market regulators (ERGEG and CESR) in 2008. The Commission’s proposal is a fair compromise of interests, closes an existing legislative gap, and when agreed, will make the European energy wholesale markets less vulnerable to market abuse”. In their joint advice4 the European energy and financial regulators had advocated the need for a tailor made and sector specific oversight regulatory concept for all electricity and gas wholesale products not covered by the Market Abuse Directive5.
Lord Mogg said “the legislative proposal is a progressive step towards market integrity. Wholesale energy markets are becoming increasingly integrated. A strong cross-border market monitoring by experienced national regulatory authorities is needed as is the coordination that ACER will provide”6. 
The collected data will allow for a comprehensive overview of the wholesale market. It will be made available to all relevant authorities including financial regulators and competition authorities. 
More reliable wholesale prices will increase trust in end-user prices

Wholesale market prices are the most important reference for end-user prices.  Reliable and properly monitored price formation processes are therefore key to ensuring fair end-user prices. Lord Mogg stressed, “Energy regulators are committed to play an active role in this oversight scheme and will continue to contribute to the availability of more reliable wholesale prices for the benefit of end consumers.” 
Brussels, 8 December 2010
Ends 
(see Note for Editors on next page)
Notes for Editors:

1. The Council of European Energy Regulators (CEER) is the body through which Europe’s national energy regulators voluntarily cooperate. The European Regulators Group for Electricity and Gas (ERGEG) is the European Commission’s formal advisory group of energy regulators on internal energy market issues in Europe. See www.energy-regulators.eu.

2. ERGEG’s advice on comitology guidelines on fundamental data transparency in electricity (submitted today to the European Commission) is in response to the Commission’s request to  ERGEG to prepare such advice by the December 2010 Florence Forum (which takes place 13-14 December).  ERGEG has prepared the advice in close co-operation with ENTSO-E and with the wide involvement of the European stakeholder organizations (which included two public workshops and a public consultation to which 33 responses were received). The areas addressed in the comitology guidelines are 1) load, 2) generation, 3) transmission and interconnectors, and 4) balancing.

3. The European Commission announced its proposal for a Regulation of Energy Market Integrity and Transparency (REMIT) on 8 December 2010. The proposal foresees four main pillars:
· It defines abusive and thus illegal practices in wholesale energy markets with regard to market abuse (insider trading and market manipulation);

· It obliges market participants to report details on their wholesale market transactions to the Agency for the Cooperation of Energy Regulators (ACER);

· It tasks ACER and the national energy regulators to monitor the wholesale market, and to ensure the needed cooperation amongst energy regulators and with financial regulators; and

· It mandates Member States to provide for sanctions in cases of identified misconduct on a national level.

4. The European Regulators’ Group for Electricity and Gas (ERGEG) and the Committee of European Securities Regulators (CESR) elaborated advice to the European Commission on how to foster fair electricity and gas trading. The proposals (on record-keeping, transparency and exchange of information as well as on market abuse) seek to promote transparency and market integrity in energy trading. For the full set of the ERGEG/CESR advice see http://www.energy-regulators.eu/portal/page/portal/EER_HOME/EER_CONSULT/CLOSED%20PUBLIC%20CONSULTATIONS/CROSS_SECTORAL/Financial%20Services
5. Directive 2004/6/EC of the European Parliament and of the Council of 28 January 2003 on insider dealing and market manipulation (Market Abuse Directive; MAD). The European Commission is currently undertaking a review of this Directive.
6. The Agency for the Cooperation of Energy Regulators (ACER) is established by Regulation (EC) No 713/2009 of the European Parliament and of the Council of 13 July 2009. This Regulation is one of the set of five legislative acts comprising the 3rd Energy Package, adopted in Summer 2009. ACER is tasked with assisting the National Regulatory Authorities in exercising, at Community level, the regulatory tasks performed in the Member States and, where necessary, to coordinate their action. The specific role and responsibilities of ACER are defined in the founding Regulation and in the other legal acts forming the 3rd Energy Package. ACER will become formally operational on 3 March 2011. 
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