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Bilateral meeting between ERGEG and ENTSOG
19/01/2011 14:00 to 16:00 hours

[CEER Secretariat, Rue le Titien 28, 1000 Brussels]

FINAL MINUTES
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Introduction
PT outlined the remaining process for the FG, and explained that there was a delay in the original timeline to allow for the Commission to provide an informal view in early 2011.

KK then described the main changes that ERGEG have made to the framework guideline (FG) after considering consultation responses, issues raised in meetings with ENTSOG, and issues raised in meetings with other stakeholders. ENTSOG then suggested that the group discuss balancing platforms, imbalance charges and within-day constraints.

Issues discussed

1. Balancing platforms

NS asked for clarification on balancing platforms as an interim step for TSOs to procure locational gas. He said that as markets become more liquid, TSOs using balancing platforms as an interim step may move to procure residual balancing gas on the wholesale market, but that they may still procure locational gas on the platform until liquidity for these products improves. NS asked if this would be considered an interim step. PT confirmed that this would be considered an interim step, and under the compliance provisions in the FG, TSOs would be required to report on the use of a balancing platform until the target model is fully adopted.

NS urged ERGEG to consider the regulatory tools which can be used to encourage flexible sources of gas to be offered to balancing platform; the greater the level of competition in service provision the more efficient the outcomes would be..

NS considered that, at least initially, looking for entry/exit zone mergers should not be the primary focus of activitives. Establishing best access to flexible cross-border for both system user and TSO balancing should be the primary objective. 

2. Imbalance charges
ENTSO-G said that there may be incentive issues for network users where locational and temporal products are omitted from the imbalance charge calculation.  

3. Within-day constraints
ENTSOG members were handed a copy of the revised draft FG text on within-day constraints, and were asked to consider the list of within day constraints that ERGEG had compiled with EFET and Eurogas earlier in the day. 

ENTSO-G considered the proposal to standardise the gas day to be acceptable, although this could cause difficulties when put into practice. SB considered that ruling out a requirement for  individual inputs and offtakes to match each hourl was inappropriate. He said that this may cause difficulties where there are currently such arrangements on users who transit gas cross border.

NS asked ERGEG to consider the transition to commercial freedom for network users. He said that commercial freedom should be developed over time as network users’ and TSO confidence in the market increases; a planned transition could be consistent with decreasing TSO dependence on direct control of physical tools. 

JV said that the provision for within-day constraints did not consider whether, in some cases, new investment in the system would be more economically efficient than constraining network users. SB requested for the FG to specify that exit renominations should match demand within day, as it was considered that network users who change their positions while demand remains unchanged might cause costs to the system.
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