Summary

Introduction

This report covers the issues arising from the reporting requirements on the implementation of the Directive 2003/54/EC concerning common rules for the internal market in electricity and Directive 2003/55/EC concerning common rules for the internal market in gas covering the period July 2004 to July 2005. In absence of a gas market in Malta, the report focuses mainly on the electricity sector.

The Regulatory Body

The Malta Resources Authority (MRA), established in Malta in February 2001 by the Malta Resources Authority Act (Cap.423) is the regulatory board for energy, water and mineral resources. MRA main function is to regulate, monitor and keep under review all practices, operations and activities relating to energy, water and mineral resources. 
Any person that contravenes any provisions of the electricity or gas market regulations  or of a licence or approval issued by the Authority, can be found guilty of  an offence and is liable to a fine. The Authority can revoke a licence if a person fails to comply with the electricity or gas market regulations. 

MRA is a body corporate having a distinct legal personality and has the capability to enter into contracts, of acquiring, holding and disposing of any kind of property for the purpose of its functions, or suing and being sued, and of doing all such things and entering into all such transactions as are incidental and conductive to the exercise or performance of its functions. The Authority is accountable to the minister responsible for resources. 
The Office of Fair Competition within the Ministry for Competitiveness and Communications is the competent authority abuse of a dominant position by one or more undertakings and other competition issues. However, the Office of Fair Competition consults with the Malta Resources Authority on any case involving the energy sector.

Electricity Market Structure
Currently, a single operator, Enemalta Corporation, carries out the distribution and supply of electricity. The highest voltage in Malta is 132kV and the area covered is small. The splitting of the supply and distribution functions would create substantial problems in the context of the small size of Malta. Consequently Malta has applied for derogations from certain aspects of the Directive 2003/54/EC. 
Malta’s electricity system (because consumption was below the threshold 3,000 GWh in 1996 and because of the fact that the electricity sector is not connected to other systems) is considered as a "small isolated system" according to the definition given in Article 2 of the said Directive.

Malta is requesting derogations from the Electricity Directive 2003/54/EC so that the implementation of articles 20 and 21 of the Directive is conditioned by the practical limitations of a small isolated system and that the rules for the organisation of the market be designed appropriately. No third party access will be allowed except for auto-producers. 
In addition, Malta is requesting derogation from Chapter IV of the Directive 2003/54/EC. Since Malta does not posses a transmission system as defined in the Directive, it cannot for practical reasons implement the provisions of Chapter IV (in the sense that it is not possible to designate a transmission system operator in terms of article 8 of the Directive and to ensure compliance with Articles 9 to 12 of the Directive since there is no transmission system. 

Information to market participants is available in the Electricity Supply Regulations and Rules 1939 (ESR) which includes information regarding retail tariffs, network connection charges and procedures for non payment. Market participants can also find information in Enemalta’s and Malta Resources Authority’s Website. Information regarding methods of payment and fuel mix is available in the bill invoiced to customers.
There is no electricity wholesale market in Malta.  Enemalta Corporation is the sole supplier of the electricity to final customers in Malta and has the whole market share. All generators can sell their output only to Enemalta Corporation. Consequently the concept of customer switching does not apply for Malta since there is only one supplier. 
Security of supply
Enemalta Corporation is the only electricity producer present on the Maltese Islands. 
Enemalta Corporation owns two power stations at Marsa and Delimara with a total nominal generating capacity of 571MW. The load demand suffers from severe peaks and troughs. Since the system is isolated, these changes in demand have to be catered for by the local generating capacity. Forecasting is therefore easily over-influenced by one major project or decision. At present, no new generation capacity has been authorised or is under construction, although the Malta Resources Authority is aware of an intent to apply for authorisation for construction of new plant. As regards the fuel mix, fuel oil is expected to remain the only source of fuel for the foreseeable future. 
Public Service Issues
There is no natural gas in Malta. Individual issues covered in Annex A of the Directive 2003/54/EC are, mostly, currently implemented through legislative instruments, in particular the Electricity Supply Regulations. 
These regulations also state that if a customer satisfies conditions listed down by the Director of Social Security, he or she is eligible for a subsidised tariff for consumption of electricity. In addition, vulnerable customers who are unable to pay their bills when they become due are assisted by Enemalta to pay their bill in instalments so as to avoid disconnection.
Electricity tariffs for final customers are all regulated and are published in the Electricity Supply Regulations by the Minister responsible for Enemalta, in consultation with the Minister responsible for Resources. The last revision of retail prices of electricity for final customers was published by Legal Notice 132 of 2005 which amended the Electricity Supply Regulations. 

